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While the media continues to blast away at the negative news in real estate and the financial markets, the news
locally in Tarrant and Dallas County markets appears to be missed by the media. Good news never travels as
far as bad news. You will notice in the attached MLS Status Report for November 2008, that while sales vol-
umes of homes is down in comparison to the prior year, many markets in both Tarrant and Dallas County are
reflecting zero to increases in Average Sales Prices while most other areas of the country are reporting lost
values in homes and decreases in prices from 25-35%.

This is absolutely the best time to consider a move up in residential homes. Interest Rates are now at the low-
est we have seen in many years with 30 year mortgages in the 5 to 5.25% range on 30 year fixed products.

Our phones and inquiries over the internet from the buying public increased immediately after the November
4th election and has steadily increased through December 2008. Our forecast for 2009 in the 1st and 2nd quar-
ters is for demand on existing housing to continue to increase steadily.

The Federal Reserve Bank announced December 17, 2008 a decrease from 0 - 0.25% in the Federal Funds Rate.
The Federal Funds Rate is the rate charged between banks. As a result of this announcement, Wells Fargo an-
nounced a reduction in the Prime Rate of Interest from 4.0% to 3.25%, a reduction of .75%. The Prime Rate of
Interest is the rate provided by banks for to its best customers. Other national and local banks are expected to
follow Wells Fargo's move. It was also reported that the Federal Reserve is expected to begin purchasing credit
debt from banks along with mortgage instruments which are expected to lower consumer financing debt. Fi-
nally, mortgage giants Freddie Mae and Freddie Mac are considering 4.5% mortgage loan products to encour-
age further borrowing by consumers.

It is widely believed the efforts by the Federal Reserve Bank and the U.S. Government are likely to have posi-
tive effects in the financial markets over the coming months.

Merry Christmas and Happy New Years from DFWProperties.net.

CAMichael
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